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INTRO!  )UcrnoN. 


DuiiiNG  the  f«w  years  thut  I  have  resided  in  this  Province, 
I  have  listened  to  reiterated  complaints  of  ^'-  tl.e  wretched 
state  of  our  Metallic  Currency."  I  have  heard  the  French 
cr«,wns  and  hall-crowns  accused  of  the  most  heinous  otVences 
against  "equal  rights,"  and  reviled  Jis  having  neither  "  image 
nor  superscription." 

If  these  complaints  be  just,  and  if  these  accusations  be 
true,  how  is  it  that  the  coin  which  will  not  now  fulfd  its 
oflice,  and  which  is  represented  as  having  a  malign  influence 
on  the  trade  of  the  country,  is  still  permitted  to  hold  its 
place  in  the  circulation?  Is  it,  that  no  sutlicient  substitute 
or  remedy  can  be  found,  or  d.'vised?  Is  it,  that  there  is  a 
baneful  domination  somewhere,  that  is  supported  and  fattened 
by  this,  to  it,  most  admired  system?  Or  is  it  owing  io 
general  inertness  and  indecision,  characteristic  of  the  people, 
and  tlie  eomnuMvial  portion  too,  of  tliis  Vr^vhwe^ 


Loid   Bacon   says  of   Pilate,    ''lie  asked,   'what  is   (riith  : ' 
mi  would  not  ^t.y  for  an  answer;"  so  neither  will  I  wait  for 
epiies  to   my  i.iterrogatori.'s,  but   at.  once  proceed   to   untold 
ay  views  (ofsvhich  I  e.ilreat  an  ioM.l^zent,  ye!  srrious  study,) 
<■]^  the  snbjict  cf 
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SiTUATFJ)  as  CiiMJul.'i  is,  without  any  mint  of  its  own,  ;niil 
(IcjxMidoiit  on  otiior  countiics  lor  siij)plic!s  ot"  llio  ])rccioiis 
motJils,  tliero  ar(3  two  co-reliitive  advantiigos  to  bo  gained  l»y 
appro.viniatini;'  lIio  Ici^al  value  of  foreign  coin,  as  cl(;soly  as 
tlio  nature  of  (ho  tliin;';  will  admit  of,  to  its  niarkctahlo  or 
oxc'han{r(.';i]do  pviee  in  that  caiporinni,  which  may  bo  said  to 
goverji,  or  matcriall}  indncnce,  the  monetary  affairs  of  the 
commercial  woild  :  The  one,  the  power  of  attracting  specie 
into  local  circulation,  at  a  fair  exchangeable  value,  for  domes- 
tic productions;  and  the  other,  the  means  whereby  foreign 
commodities  can  bo  paid  for,  nndor  any  state  of  circumstances, 
at  not  over  such  a  cost  or  premium,  as  wouhl  bo  equivalent 
to  the  charges  of  transmitting  tiie  precious  metals  to  the 
creditor  country. 

Suppose  foreign  coin  to  bo  made  a  legal  tender  in  Canada, 
u.ider  its  market  price  ;  it  could  not  Ilow  naturally  into  such 
a  channel,  since  tiiere  it  would  not  find  its  equivalent  value  ; 
or  admitting  tliat  it  miglit  occasionally  find  its  way  into  tlm 
country,  (and  it  would  d(^  so  at  an  absolute  loss,  since  it  could 
only  bo  ])arcliased  bv.  or  exchanged  for  a  rrreater  value,  than 
it  would  represent  in  its  new  sphere,)  it  could  not  remain, 
<!ve!i   under  (he  most  j)enal  code,*  long  in  circulation,  as  it 


'  Not  evpri  the  ix-iiiiltj-  tit  (U'atli,  drcivnil  l»y  tlif  Sjcinisli  ^ovnriinu'iit,  coiil'l 
il<-lcr  p!irlii'<i  cxiuiitiiiii  larjji-ly  tin'  jiiccidiis  initals,  ulii'iii'vcr  siicli  ;i  trado  was 
[iKiritiMc. 
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\v«»iil«l  ho  l\w  interest  of  iiulividiials  to  collcrl  and  i'.\|Mirt  it  tu 
tliJit  mart  wlioro  it  was  fairly  approciatcd 

Hcvcrso  tlic  fact. — Lot  a  Icjifal  valui;  he  ailixcd  (o  lorcij^n 
coin  i)eyond  its  market  price;  still  the  country  would  not  lie 
a  gainer.  .Specie  uonld,  certainly,  pour  into  a  niarl<<  i  where 
it  was  so  extravj'.gantiy  prized  ;  l)u(  its  fictitious  value  would 
confine  it  to  local  circulation  merely — at  least  unlil  the  prices 
of  other  commodities  had  heen  force*!  up  (o  a  level  with  tiie 
unnatural  value  of  the  coin,  so  as  to  admit  of  the  latter  heiny 
exported  on  eijual  terms;  and  thus  the  country  v»'oidd  con- 
tinue to  trade  at  a  los.^  commensurate  with  the  dilference 
between  the  intrinsic,  and  the  nominal  value  of  the  coin. 

I  shall  extend  and  enforce  these  prefatory  remarks,  in  a 
subsequent  part  of  the  paper.  Assumlnj^  them,  for  the  \)vc- 
Kcnt,  to  be  correct,  I  sliall  proceed  to  sliew,  at  wliat  rat(!s 
foreign  coins  (so  lonjj;  as  we  are  \vithout  a  pro\ineial  mint,) 
might  be  declared  a  legal  tender,  in  order  to  give  the  Province 
tbc  use  of  them  as  well  in  domestic  circnlaticn,  as  in  foreign 
commerce,  without  j)aying  "  too  dear  for  tlie  whistle." 

ft  may,  however,  bo  proper  and  explanatory  to  state,  in  the 
Hrst  instance,  Mliat  coins  are  legal  tender,  and  at  wlint  rates, 
in  Lower  Canada,  under  existing  laws  and  regulations. 

By  the  IS  Geo.  III.  c.  8.  s.  I.  it  is  enacted,  that 

Till!  Biilisli  Guinea,  wuigliiiij,'  5  (hvt.  G  grains,  Tmy, 

sljali  pavs  (or  £1      ,'j      t   C*. 
Jiilianups  of  Portugal,  ,,18    ,,     0        .,  ,, 

IMdidorc,  of"         do  ,,     ()    >,   18        •,  ,. 

IMillfil  Dmil)loon  or!' ^       ,-         

pistole  jiii'ce  of  Spain  )  "  ''  '' 

French   Louis   Ij'Oi'  I  , 

liefovel793,  \  "'      ''    "     "*"        " 

French  Pistole  before  ?  i  ^ 

179;J,  i"  '  " 

Anierican  Eagle,  ,,    I  I     ,,     U        ,,  ,. 

British    Crown, ., 

Do     Sliilling, ,, 

Spanish  Milled  Dollar, , 

Do,      Pistareen,         ,, 

l"rench  Crown,  Iiefori'  170> ;. 
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Do.      Piece  of  1-  livi'c 
Do.        do       36  M>Is 
Do.        do        2|.  s!> 

Aivicr';i;ui   D  lUrn-, 
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See.  II.  Enacts,  that  lor  evjTv  j;niiti  ilic  Hritisli,  Portugal, 
or  American  gold  coiiis  Hliall  wcii^li  more  than  tho  above 
weiglits,  when  weighed  singly,  '-i^d-  he  adcU'd,  and  when  h)Hs, 
y^d.  he  deducted  iVoni  the  ah(»ve  values,  and  Jild.  he  added  to, 
or  di'diicted  IVoin,  as;  the  case  may  re(juire,  the  Spanish  and 
Prenidi  coins. 

Sect.  VII.  KnactK,  that,  in  payments  above  £20,  gohl 
coins  shall  be  weijj^hed  in  bulk,  at  the  option  of  either  i)arly  ; 
those  oi'  Great  liritain,  Portugal  and  America  to<rether,  at 
89s.  per  ounce,  Troy  weight ;  and  those  oi'  Spain  and  I'rance 
together,  at  H7s.  Hid,  per  ounce,  Troy;  a  deduction  of  \  grain 
from  each  piece  being  madu  as  a  compensation  for  loss,  on 
paying  away  the  coins  singly. 

Tlie  act  recognises  gold  aiul  silver  coins  alike  as  a  legal 
tender  to  any  amount,  but  restricts  co])per  coin  to  payments 
of  Is.  and  under.  Tho  higher  and  lower  denominations  of 
the  coins  specified,  arc  to  pass  jit  their  proportional  values. 

The  weights  given  to  some  of  the  gold  coins,  do  not  exactly 
corrcspoiul  with  the  autlun'iiies  I  have  consulted  on  the  sub- 
ject.— In  Kelly's  Cambist,  the  following  weights  are  given  : 


The  Giiiiica, .5  thvls.  0^  j^is. 

]\l()i(li)i(', (')     „       22  ,, 

aiillt'd  Doublodii....  17     ,.       S\   ., 


Frpncli  Louis  I)' Or,  o 


.)'. 


By  the  10  and  11  Geo.  IV.  c.  ;j,  the  "  Pistarecns"  are  re- 
duced from  Is.  to  lOd. 

An  order  in  council,  (Loudon,)  23d  March,  18:25,  directed, 
that  in  all  British  Colonies,  where  the  Sj)anisli  dollar  was 
considered  a  legal  tender,  the  public  ofiicers  of  the  Imperial 
Government  should  consider  "  British  silver  money  to  tlu> 
amount  of  Is.  4(\.  as  equivalent  to  the  tender  of  one  Spanish 
dollar;"  aiul  further,  that  the  pr(»j>er  authorities  should  receive 
British  silver  motjcv,  in  excliange  for  bills  on  his  Majeslv's 
Treasury   in   London    at  rv   :^mall    prernium.     The  object  in- 
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i*'ii<l('()  lo  ]n*  (tioniotcil  }>\  tlii«4  order,  tlir  iiitrndtjciiDri  ^,\'  \\\'\^ 
IikIi  coin  into  m>ni'ial  ciicnhfion,  liis  si<;n;illy  tailrj,  Jil  l<'asl 
.IK  n?|)L'cls  iliis  l*rovinc(» — tli«;  relative  rate  and  preniiiini  fixed 
as  the  haNis  oFopiiation,  beine  ex»'eedinf;ly  inaecurato,  and  at 
>'ariatiee  willi  tlie  inlrinsie  and  coninnM'eial  par. 

As  the  dolhir  of  the  United  States  may  he  said  to  he  onr  r«'al 
icferenci'  ol  valne,  and  as  our  monetary  exelianges  with  other 
eomitries,  are,  lur  the  most  part,  (h'pjMuh'nt  on,  or  atVeeted  hy 
mr  proximity  lo  the  New  York  market,  I  shall  ionsider  the 
int<'<yer  oraeeoiint  in  Canada,  the  £  enrrenoy,  as  eon!!iislinf»;  ol 
four  (hdlars,  or  four  divisions  of  Ave  Khillin^N  each.  It  is  also 
necessary  t*)  |)remlse,  tiiat  the  dollar  contains  111  \  \  j^rains  pure 
silver,*  therehy  makinjr  our  £  currency  represent  ]IS5  grains 
of  tin'  same.  I  treat  coin  in  the  light  of  a  mercantile  eummo- 
tlity,  and  found  every  computation  cd"  value  on  its  worth,  as  a 
metal,  in  that  mart  which  is  allowed  to  ruh;  all  others. 

In  the  Aj)pendix,  is  h  lahle,  No.  I.  which  exhiltits  the  Lon- 
don market  prices  of  gold  and  silver  hidlion,  from  1820  t«t 
1833,  both  inclusive.  With  regard  to  the  price  of  g(dd,  (which 
is  by  the  5(>  Ge(».  HI.  the  sole  standard  of  value,)  it  may  be 
taken  as  established  at  £3  17  10^,  sterling,  per  ounce,  Eng- 
lish  standard  of  212  caratsf  line,  since  that  is  the  mint|  price, 
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•  "  Till'  ,i(  t  of  {'(Hign'ss  oC  1791  dfihin  J,  tliat  the  dollar  »it  (lie  I'lntcd  Stale's 
shoulil  coiitiiiii  37I-.J  grains  of  pine  silver,  and  iriforuh/i/  ■,'  ?  J  fixfd  that  <|iiami(y 
as  the  I'quiviili'iit  of  a  dullai'  of  urcoiint.  and  the  |ti'rmanftit  slaiidard  of  \n\w: 
according  to  vvliicli  all  contiacls  niii^t  he  pcrt'ornicd.  The  ulative  value  of  jfold 
and  fort'igii  coins  to  th.'it  standard,  may  from  tinii!  to  time  be  varied,  provided  tliat 
neitlier  be  so  overraltil,  as  to  autiiorise  the  jiaynient  of  a  <lebt  with  an  amount  in 
such  coin  of  a  less  actual  value,  than  tliat  of  llie  silver  to  which  it  may  l)e  made 
to  correspond." — Gallntin's  ConsUkrations,  8fc. 

f  "  'I'lie  purity  of  gold  is  not  estimated  by  the  weij^lits  c(»mmonly  in  use,  but 
by  all  Abys-iiiiian  weiylit,  r.ili'd  a  '  Curnf.'  The  Carats  are  subdivided  into  four 
parts,  called  f/rains,  and  these  again  into  quarttis  ;  so  tliat  a  Carat  ijrnin,  in  res- 
pect to  the  common  divisions  of  a  pnuitd  Troy,  is  iMiuivalent  to  2\  Dwts.  Gold 
iif  the  liij^hest  di>yree  of  fineness,  or  jnire,  is  said  to  be  21-  Carats  tine.'' 

I  It  is  no  doubt  true  that  •coins,  uot  debased,  or  deteriorated,  will  almost 
always  coinmaml  a  higher  price  than   bullion,  containins?  the  same  (juantity  of 
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and  it  cm  never  iiill  mncli  below  it,  tlie  mint  being  always 
open  to  coin  it  at  that;  moreover,  there  is  no  scignorage  on 
the  coinage  of  gold  exacted  by  tiie  British  government. 

A  different  course,  ]io\vever,  must  be  taken  as  respects  sil- 
ver, which  is,  in  England,  used  merely  for  a  subsidiary  coin, 
and  the  issues  of  which  arc  kept  moderate,  by  being  exclu- 
sively in  the  power  of  the  government,  and  by  being  only  a 
■       legal  tender  for  payments  not  over  40s.  at  one  time.     Be- 
sides, there  arc  four  out  of  the  sixty-six  shillings,  into  which 
the  pound  standard,  (that  is,  II  oz.  2  dwts.  fine,  and  18  dwts. 
alloy,)  is  coined,  retained  as  a  scignorage.     We  must  take  the 
market  price  as  our  sole  guide ;  and  by  reference  to  Tables 
No.  I.  &  II.  in  the  Appendix,  it  will  be  seen,  that  the  aver- 
^jt        age  price  of  silver  was  live  shillings,  sterling,  per  ounce,  Eng- 
•    lish  standard,  during  the  period  1820 — 1834. 

ThuK,  five  shillings  stor.- purchases,  or  is  equal  to  444  grains 
pure  silver;  so  that  the  £  sterling,  or  the  sovereign,  or  which 
is  the  same  thing,  113*001  grains  pure  gold,  the  contents  of 
the  sovereign,  will  purcliase  1776  grains  pure  silver,  making 
gold  have  a  relation  to  silver  yf^.^j'jyY,  or  as  1  to  1. 5*716.*   The 

i  ure  uit;ti»l,  on  iXToiiiit  of  their  gicalcr  ii(ili(y,  aii'l  oC  tlie  cost  oC  coinage  ;"  but  as 
leg  lids  tlift  mint  price  of  the  one,  and  the  inaiket  price  of  the  other,  in  England, 
the  average  dift'eieiice  dminj,'  fomteeu  yi'ars,  (see  table  No.  1,  Apjtendix,)  did  i;ot 
exceed  twopence  )ier  oz.  ;  and  1  believe  the  jiractisef  adopted  by  the  mint,  of  late 
years,  of  exchanging  sovereigns  for  bullion,  without  making  the  parties  wait  as 
formerly,  has  tended  to  keep  the  prices  on  almost  a  perfect  equality  ever  since. 

•   'I'he  proportional  weight  of  the  precious  metals,  drawn   from  the  mines,  is 
thus  estimated  by  Ilaron  Humboldt: 

I'Vom  the  mines  of  Spanish  America,  .     .      Silver  lb.   «U  to  Gold  lb.  1 
Do.  do  do        ) 

including  the  gold  ot  Brazil,  \  "         "    *" '"     "      "   ' 

From  the  mines  of  Europe, „    40  to     „      ,,  1 

Do  Asia  and  Africa,     .      .         .,  ,,    30  to     „      ,,    I 

These  proportions  differ  essentially  from  tin;  mint  proportions  of  all  countries, 
which,  on  an  average,  may  be  stated  at  Jj^lbs.  of  silver  to  one  of  gold.  This 
diflereuoe  results  from  the  preference  given  to  silver  for  general  purposes,  which 
thus  raises  its  coinpajative  value. — 7iW///'s  Citmbist. 

i  I'ainall'i  l"ir,.  lUf.  Itli  Edit.  i>.  COP. 


(t. 
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,  I 

'jM 

f 

7'    /-> 

\ 

1 

par  between  the  £  sterling,  representing  1776  grains  silver,  and 
our  £  currcncvj  equivalent  to  four  dollars,  or  1485  grains  sil- 
ver will  be  £1  sterling,  — £1  3s.  ll'03d.  currency,  which  is 
an  advance  of  7j^  per  cent,  on  our  nominal  or  legal  par  of 
4s.  6d.  sterling  to  the  dollar.  When  our  par  was  fixed  at  this 
latter  relation,  the  old  piece  of  Eight,  as  the  Spanish  dollar 
was  formerly  called,  was  worth  4s.  6d.  sterling,  mint  price  ; 
but  the  coin  generally  known  at  present  as  the  "  Spanish 
dollar,"  contains  7  dwts.  more  of  alloy,  and  is  4  grains  less 
weight  to  the  lb.  troy, — the  contents  in  pure  silver  being 
370-9*  grains,  which,  at  the  English  mint  price,  5s.  2d.  per 
punce,  standard,  is  only  4s.  3*79d.;  and  at  the  market  price 
'of  5s.,  but  4s.  2.U1. 

On  the  above  premises,  I  have  computed  the  worth  or  equi- 
valent in  currency,  of  the  pure  metal  contained  in  the  several 
gold  and  silver  coins,  in  the  two  following  tables,  having  refer- 
enca  to  a  direct  interchange  in  these  coins  between  Canada  and 
the  London  market.  Besides  these  values,  the  tables  exhibit, 
at  one  view,  the  mint  whence  issued;  the  name,  assay,f 
weight  and  contents  in  pure  metal,  of  the  several  coins;  as 
also  their  legal  values  in  Lower  Canada,  by  48  Geo.  III.,  and 
their  values  as  fixed  in  the  United  States  by  the  law  of  1831. 


*  So  glvpti  in  Kelly's  Table  of  Silver  Coins— but  by  information  obtained  from 
the  United  Slates  mint  the  Spanisli  dollar  would  appear  to  contain  374.8I6 
grains— the  weiijht  being  UG  grains,  and  the  fineness  varying  from  900  to  902 
thousandths. 

f  The  assay  and  weight  have  been  taken  from  *  Kelly's  Cambist'— a  work  of 
high  repute. 
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In  the  second  table,  the  values  (in  the  third  column  from  the 
right  hand,)  of  the  English  silver  coins  are  computed  on  their 
contents  in  pure  metJil ;  and  in  this  way  only  would  they  be 
received  at  any  foreign  mint.  But  as  our  remittances  are 
chiefly  to  the  mother  country,  and  as  the  English  government 
guarantees  the  redemption  of  these  coins  at  their  nominal  rate, 
we  might,  I  think,  very  safely  place  them  with  us  at  a  value 
equivalent  to  that  at  which  they  pass  in  the  circulation  at 
home.  This  has  been  very  properly  done  in  Upper  Canada  by 
the  6  Will.  4,  c.  27,  as  respects  the  crown  and  half-crown, 
which  are  declared  legal  tenders  at  six  shillings,  and  three 
shillings,  currency,  respectively,  being  8  per  cent,  above  the 
nominal,  and  a  very  small  fraction  over  the  real  par.  But  I 
respectfully  submit,  that  a  pernicious  deviation  from  this  stan- 
dard has  been  made,  by  the  same  act,  in  favor  of  the  shilling 
and  sixpence ;  which  at  one  shilling  and  three  pence,  and  seven 
pence  half-penny,  currency,  respectively,  are  enhanced  upwards 
of  4  per  cent,  over  the  crown  and  half  crown.  Had  the  shil- 
ling and  sixpence  been  limited,  as  a  legal  tender,  to  not  over 
£5  at  one  time,  and  so  kept  in  moderate  supply,  tlie  compara- 
tively higher  value  given  to  those  pieces  might  not  lead  to  any 
very  mischievous  tendency;  while  they  would,  as  a  subsidiary 
part  of  the  currency,  be  found  of  great  use  as  "  small  change." 
But  as  the  law  now  stands,  allowing  them  to  be  a  legal  tender 
to  an  indefinite  amount,  the  public  utility  of  the  standard  given 
to  British  silver,  will  be,  in  a  great  measure,  defeated  by  the 
Banks  drawing  into  their  coffers,  and  using  for  exportation, 
the  sounder  portions  of  the  currency,  and  tendering  in  pay- 
ment the  most  debased.  It  cannot,  I  should  suppose,  be 
doubted  for  a  moment,  but  that  the  above  act  has  armed  the 
monied  institutions  with  a  most  arbitrary  power  over  the 
financial  affairs  of  the  Province.  This  seems  to  be  the  view 
taken  by  the  government  at  home, — Sec  Lord  Glenelg's  Cir- 
cular, as  follows  : 
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DowNiNo  Stuikt,  August  31,  IBS'?       ' 

Sir,— The  particular  attention  of  his  Majesty's  Government,  has  been  called  to 
measures  adopted  by  various  Colonial  Legislatures,  ibr  revising  and  altering  the 
rates  at  which  different  coins  should  pass  current,  and  be  a  legal  tenJer,  with  re- 
ference to  local  monies  of  account. 

These  regulations  liavc,  obviously,  considerable  influence  upon  the  transactions 
of  those  departments  which  are  concerned  in  the  collection  of  duties  imposed  by 
Acts  of  Parliament,  more  especially  upon  transactions  of  the  INIilitary  Chest,  and 
as  material  inconvenience  has  already  been  experienced  in  these  respects,  it  is  desi- 
rable to  adopt  such  measures  as  may  prevent  the  recurrence  of  such  inconvenience, 
and  thereby  avoid  the  necessity  of  revoking  such  enactments,  as  may  be  deemed 
objectionable,  after  they  shall  have  bren  promulgated,  and  carried  into  effect. 

With  this  view,  I  bav(!  to  desire,  that  you  will  not  permit  any  Act,  or  ordinance, 
or  proclamation,  or  regulation,  to  come  into  operation,  in  the  Colony  under  your 
Government,  relating  to  the  local  Currency,  and  circulating  medium;  or  to  the 
rates  at  which  coins  should  jiass  current,  or  be  a  legal  tender,  or  to  the  ciiculation 
of  Promissory  Notes,  or  other  papers,  either  by  the  local  Government,  or  by  any 
Corporate  bodies,  or  individuiils,  witlmut  having  first  received  his  Majesty's  sanc- 
tion conveyed  to  you  by  the  Secretary  of  State. 

I  have,  &c. 

Gleneli. 
fj    True    Copy.) 

J.  Joseph. 

Lieut.  Governor,  Sir  P.  B.  Head,  K.  C.  IL 


By  the  above  tables  it  will  seen,  that  the  intrinsic  worth  of 
the  eagle  of  the  United  States,  coined  since  July,  1831-,  is,  as 
compared  with  the  dollar  of  the  same  mint,  at  a  discount  of 
over  I4  per  cent.  This  arises  from  the  United  States  mint 
having,  by  the  late  gold  bill,  given  a  higher  relative  proportion 
to  gold  over  silver  (1  to  IG  rfj'ii;)  than  is  to  be  found  in  the 
London  market  ( I  to  15*7 IG).*  By  the  standard  of  the  above 
mint,  the  eagle  would  be  (the  dollar  being  at  five  shillings,  cur- 
rency,) equivalent  to  £2  10,  currency;  and  the  sovereign,  when 
full  weight,  to  £1   4  4]-,  currency.  ~~ 

This  enhancement  of  gold  in  the  local  circulation  of  the 


•  The  relative  mint  price  of  silver  to  gold  bullion  in  France,  is  15'7  to  1  ;  and 
this  has  corresponded,  with  little  deviation,  to  the  market  price  during  upwards  of 
40  vears,  since  the  mint  relation  was  fixeil. 
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United  States,  will  make  silver  the  best  remittance  to  England 
and  France;  and  of  course,  by  putting  it  at  a  premium,  ivill 
have  the  effect  of  withdrawing  it  from  circulation,  and  causing 
gold  to  fill  up  the  void.f  One  metal  must  ever  displace  the 
other  when  gold  and  silver  are,  as  in  the  Union,  both  standards 
of  value,  and  the  proportion  between  them  is  not  accurately 
fixed,  which  can  scarcely  be  done,  since  their  relative  value,  in 
the  commercial  emporiums,  is  constantly  varying.  It  was,  in 
order  to  preserve  an  uniformity  in  the  currency,  and  to  avoid 
the  confusion  and  inconvenience  resulting  from  the  variations 
in  the  market  prices  of  the  two  metals,  and  the  tendency  of  one 
to  drive  the  other  out  of  circulation,  that  the  English  govern- 
ment decided  on  making  gold  the  sole  standard,  or  measure 
of  value.  It  was,  therefore,  enacted  in  1816,  "  That  gold  coins 
shall  in  future  be  the  sole  standard  measure  of  value,  and  legal 
tender  of  payment,  without  any  limitation  of  amount;  and 
that  silver  coins  shall  be  a  legal  tender  for  the  limited  amount 
of  forty  shillings  only,  at  any  one  time." — "  This  act,"  as  Kelly 
justly  observes,  "  will  be  memorable  in  the  history  of  the 
English  mint,  not  only  on  account  of  the  important  alteration 
then  made  in  the  monetary  system,  bat  also  for  the  great 
accommodation  afforded  to  the  public." 

It  will  be  a  matter  for  serious  consideration,  which  of  the 
two  relations  of  gold  to  silver  ought  to  be  adopted,  that  of  the 
London  market,  or  of  the  United  States  mint.  The  decision 
would  most  likely  be  made  in  favor  of  the  latter,  and,  I  think, 
not  without  specious  grounds.  The  monetary  exchanges  of 
Canada  are,  and  must  necessarily  continue  to  be,  affected 
greatly  by  its  proximity  to  that  extensive  emporium  of  trade, 


/ 
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f  The  following  extracts  from  a  lotter  addressed  to  me  by  a  liiglily  respectable 
house  in  New  York,  are  confirmatory  of  this  view  of  the  case  : — 

"  Previous  to  1834,  gold  generally  bore  a  premium  of  about  5  ^  cent,  but  since 
he  new  law,  silver  bears  a  premium  of  1  to  2  ^?'  cent." 

"  Our  Banks,  however,  having  the  option  of  paying  in  either  metal,  will  not 
pay  any  thing  but  gold,  and  there  is  very  little  silver  to  be  had." 
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and  rich  money  mart — New  York  ;  and  to  it  must  we  look, 
on  sudden  emergencies,  for  supplies  of  the  precious  metals. 
Besides,  I  have  every  re.ison  for  believing,  that  our  direct 
C07«wjf/*c«a/ relations  with  the  States  are  rapidly  on  the  encreasc, 
and  that  ere  long,  our  neiglibours  will  become  our  best  cus- 
tomers for  some  of  our  staple  articles — limber,  wheat,  &c. 

To  make  gold  flow  in  upon  us  from  the  United  States,  wo 
should  have  to  assimilate  its  value  here  to  that  south  of  the 
line  45  ;  bat  then  this  difiiculty  would  again  arise,  by  adopt- 
ing the  United  States  mint  standard  in  favour  of  gold,  we 
should  keep  silver  awny. 

I  would  offer,  with  great  diffidence,  the  following  observa- 
tions and  suggestions  on  this  the  most  important  and  difficult 
portion  of  the  subject. 

Remittances  from  Canada  arc  chiefly  to  Great  Britain, 
though  the  rates  for  bills  are  in  a  great  measure  ruled  by  the 
Nev/  York  market.  Under  this  state  of  things,  there  must 
obviously  exist  great  impediments  in  the  way  of  adjusting  our 
currency,  on  a  sound  and  consistent  basis,  so  long  as  the  pro- 
portional value  between  gold  and  silver,  as  fixed  by  the  United 
States  mint,  differs  from  that  of  the  London  market.  Sup- 
posing we  take  the  former  standard,  we  raise  the  /oca/ price  of 
gold,  in  respect  to  its  London  price ;  and  though  we  leave 
silver,  as  calculated  in  the  third  column  from  the  right  hand  of 
the  second  table,  at  its  fair  exchangeable  value  with  London^ 
yet  we  depress  it  as  it  relates  to  the  value  as  given  to  gold.  Sil- 
ver would,  at  the  above  rate,  bo  a  good  remittance  to  England  ; 
but  as  it  would  be  underrated  in  relation  to  gold  in  the  circu- 
lation, we  should  see  but  little  of  it.  If,  on  the  other  hand, 
we  adopt  the  London  standard,  then  the  low  price  of  gold,  as 
compared  with  its  circulating  value  in  the  States,  would  keep 
it  away  from  us.  Until  the  United  States  mint  proportion 
between  gold  and  silver  be  rectified,  which  I  cannot  doubt 
being  soon  done,  if  the    Government   desire    to   keep   both 
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metals  as  a  legal  toiidcr,  and  retain  a  due  proportion  of  silver 
in  the  circulation,  I  would  propose  tlie  adoption,  by  this  Pro- 
vince, of  the  following  system.  I  tliiiik  it  would,  in  a  great 
measure,  ward  oft' the  confusion  and  loss  incidental  to  an  inti- 
mate connection  with,  and  dopcndence  on  two  countries  having 
diff*erent  standards  of  value. 

Let  gold  he  made  the  basis  of  our  currency,  and  a  legal 
tender  to  an  inderinite  amount;  and  let  the  American  stand- 
ard of  value  be  adopted,  making  the  eagle  of  1S34-,  equal  to 
£2  10,  currency,  and  the  Sovereign,  or  £1,  sterling,  equal  to 
£l  4  1.'21,  currency,*  Tiicre  would,  then,  bo  always  a  par 
remittance  in  the  Province  for  the  New  York  market.  And  in 
order  to  ensure  a  sunicicnt  supply  of  small  coin,  for  the  petty 
domestic  transactions  of  the  country,  lot  silver  bo  enhanced 
about  I4  per  cent,  over  its  legal  current  value  in  the  States, 
which  would  place  it  in  the  circulation  at  its  comparative 
worth  with  the  gold,  at  the  mint  proportion  between  them  of 
IG^ji  to  1  ;  but  in  order  to  prevent  such  redundancy  of  silver 
coin,  as  would  depreclato  the  volume  of  the  currency,  (in  its 
relation  to  that  of  the  United  States,)  let  sucli  coin  be  declared 
a  legal  tender  for  sums  not  over  £5,  at  one  timo.f 

The  act  of  Congress,  in  1831,  declared  the  following  as  the 
standard  value  of  gold  : 

*  A  Soverciifn,  wlioii  received  from  tha  mint,  woii^lis  5  dn-ts,  3\  grains  ;  but 
the  avorngo  wciglit  of  those  tliat  rcacli  this  coiititry  is  o  (hvts.  2}  griiins,  which 
ivould  iiiiike  the  Soveicij;!!  worth,  in  tho  Uniti'il  Statos,  DA  84  cts.  equivalent  to 
£\   \<  2'\,  cuneney,  beiii;^  a  fiaction  over  0  per  eent.  advance  on  our  nominal  par. 

•}•  Both  gold  and  silver  will,  in  relation  to  the  standard  in  England,  be  enhanced 
in  value,  by  the  above  system;  but  we  nin<t  adhere  to  one  standard  or  the  otlier; 
and  on  account  of  our  proximity  to  the  United  States,  our  oncreasing  commercial 
relations  with  them,  and  our  chief  dependence  being  on  them  for  immediate  sup- 
plies of  specie,  I  have  thought  proper  to  adopt  their  mint  standard,  witli  the  alter- 
ation in  tlie  current  value  of  silver,  as  above.  Besides,  by  the  above  course,  we 
approximate  to  the  practice  of  the  English  government,  in  making  gold  the  basis 
of  circulation  ;  and  shall  be  tlie  better  enabled  to  effect  any  alteration  either  to 
meet  a  corresponding  change  among  our  neighbours,  or  to  adopt  more  closely  the 
English  standard  of  value. 
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American,  prloi  to  J  III  Jul/  183t,  r'4  8  lOieiita  to  Ihodvt  or  ti  fi.'tO  pt.  ec>  thodut'ar 

1)0       ult-r              clii  1)3  ,         ill)  „  Cj3  I    „  do 

I  ii(ili>li,  lirntlliinaiid  Hortuguoio,  iH  S  l.i     ,,         ilu  when  JI  car.  ftni*.  ,•  ■JJlJ.2'5   ,,  do 

.Slinniil>,SIexltan  ;i'](l  ('i,;iimlji:i!),  S5  9-10     „         do    wlioij '20  cur.  3  7.1ii  t;».  „  „  'ii  7.10  ,,  do 

IVench '    •    OJ  t.lO     „         du     nlicn  JI  car. '.' 't.lOgl.  ,.  n   '.'0  3  4    „  do 

These  are  the  only  descriptions  of  goKl  that  are  a  legal  tender 
in  the  United  States,  all  otiier  kinds  are  sold  at  a  certain  rate 
per  dwt.  according  to  the  purity  of  the  gold. 

In  constructing  th(;  foregoing  tables,  I  have  not  made 
any  allowance  for  wear  of  the  several  coins  in  circnlation, 
though  this  is  a  portion  of  the  suhject  that  ouglit  to  command 
some  attention.  Tahlo  No.  III.  in  the  Appendix,  will  suifi- 
ciently  sliow  what  deductions  ouglit  to  be  made  from  the  ori- 
ginal values  of  gold  and  silver  coins,  after  being  in  circulation 
any  specified  number  of  years.  By  the  English  law,  tlic  gold 
coins  arc  allowed  to  pass  but  a  small  degree  under  tlieir  full 
weights  ;  the  sovereign,  for  instance,  wlicn  not  weighing  under 
5  dwts.  2]  grains,  which  is  J-  grain  below  the  full  standard 
weight;  and  by  the  Provincial  act  of  Upper  Canada,  G  Will. 
4,  before  alluded  to,  it  is  declared,  that  the  coins  shall  not 
pass  when  they  have  lost  „',  of  their  original  weight. 

It  cannot  be  denied,  that  Lower  Canada  trades  nnder  con-  I 
siderablc  disadvantages  for  want  of  a  metallic  currency  fairly 
adjusted  for  the  double  purpose  of  a  foreign  export,  and  a 
local  medium.  To  shew  this,  take  it  with  its  circulating  me- 
dium of  French  crowns  and  half-crowns,  for  to  these  is  the 
metallic  currency  almost  exclusively  confined,  all  other  coins 
being  underrated,  and  therefore  picked  up  and  packed  off  the 
instant  they  pay  us  one  of  their  visits  "  few  and  far  between." 
The  ecu  of  six  livres,  our  crown,  or  five  shillings  and  six- 
pence, currency,  when  full  weight,  contains  403*1  grains, 
pure  silver ;  and  therefore,  in  relation  to  the  United  States 
dollar,  is  worth  5s.  5*14d.  currency,  a  difference  of  over  1| 
per  cent.  This  difference,  however,  is  nearly  2  per  cent,  on 
the  crown  as  in  circulation  here.  [On  this  point,  see  Report 
of  the  Legislative  Council,  in  1830.]     The  half-crown  is  de- 
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predated  nbout  9  per  cent.  Taking  the  fioundest  of  tlio  two 
coinS)  wc  see  timt  the  crown  is,  in  its  domestic  use,  raised 
nearly  2  per  cent,  above  its  value  out  of  the  Province  ;  and 
by  reference  to  the  rates  of  exciiange  between  Montreal  and 
New  York,  for  several  years  past,  I  find  the  average  premium 
to  have  been  at  least  L,2  per  cent.;*  while  the  cost  of  trans- 
mitting specie  would  have  been  only  10s.  per  cent.,  leaving  u 
balance  against  this  Province,  on  its  transactions  with  or 
through  New  York,  of  L.\  10s.  per  cent.,  or  about  the 
amount  per  cent,  of  depreciation  on  our  metallic  currency — 
the  Frcncli  crowns.  This  is  pretty  direct  evidence  to  shew, 
that  our  foreign  exchanges  are  operated  on  by  our  debased 
currency,  to  the  amount  of  sucli  dcljasomont  in  tlie  foreign 
market.  The  following  extract  from  Smith's  Wealth  of 
Nations  corroborates  this  view  of  the  case.  "  The  State  of 
Pennsylvania  [when  a  liiitish  colony]  raised  the  denomination 
of  its  coin,  on  the  pretence  of  preventincj  th2  exportation  of  gold 
and  Sih'er,  by  making  equal  quanlilies  of  those  metals  pass 
for  gi'oatcr  sums  in  the  colony,  than  they  did  in  the  mother 
country.  It  was  found,  however,  that  the  price  of  all  goods 
from  the  mother-country  rose  exactly  in  proportion,  as  they  raised 
the  denomination  of  the  coin,  so  that  the  gold  and  silver  were 
exported  as  fast  as  ever."  This  result  of  raising  the  prices  of 
goods,  and  enhancing  the  rates  of  the  foreign  exchanges 
against  us,  during  an  unfavorable  balance,  must  ever  follow 
any  attempt  to  give  a  high  fictitious  value  to  coin.  In  Lower 
Canada,  instead  of  the  effect  being  confined  to  an  elevation  of 
about  2  per  cent,  it  would  extend  to  9  per  cent,  were  it  not 
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•  To  obtaiti  the  average  rate  of  exchange  on  New  York,  and  also  on  London, 
1  took  the  rates  foi  each  month,  without  reference  to  the  amounts  drawn  for. 
Had  I  observed  these  amounts,  I  am  inclined  to  believe,  that  the  average,  in  either 
case,  would  be  I  per  cent,  higher  than  I  have  stated.  The  rates  are  generally 
found  to  be  higher  at  the  period  when  the  heaviest  remittances  are  to  be  made  i 
and  this  advance,  when  beyond  the  par  per  cent,  depreciation  of  the  crowns,  is 
sustained  by  the  Banks  holding  the  half-crowns. 


10 


that  the  half-crowns  are  very  limited  in  amount ;  and  even  as 
it  is,  when  the  monied  institutions  happen  to  be  well  guarded 
at  the  moment  with  that  coin,  and  money  difllicult  to  bo  had, 
the  rate  between  Montreal  and  New  York  not  un frequently 
flies  up  to  4  per  cent.  It  may,  perhaps,  with  great  justice  be 
said,  that  the  monied  establishments  have  seldom,  if  ever, 
strained  their  power,  derived  from  a  depreciated  currency,  to 
an  oppressive  extent.  But  yet,  however  much  this  forbear- 
ance on  their  part  is  to  be  admired,  it  docs  not  follow  that 
the  public  ought,  in  common  prudence,  to  trust  to  a  continu- 
ance of  such  a  line  of  conduct,  when,  even  in  its  modcratiou, 
it  involves  a  hdivy  tax  on  the  commerce  of  the  colony.  This 
tax,  as  will  be  more  fully  explained  hereafter,  consists  in  dis- 
charging our  foreign  engagements  at  a  rate  cnlianced  relatively 
with  the  depreciation  of  our  coin.  Perhaps  some  are  ready 
to  say,  that  the  Province  derives  an  equivalent  for  this  direct 
tax  on  its  trade.  Indeed,  I  have  heard  it  asserted,  that  the 
Banks,  being  protected  against  frequent  and  heavy  drains  by 
having  the  French  crowns  to  stand  contincl  over  their  vaults, 
afford  accommodation  to  tjie  local  trade  beyond  what  the 
country  could  acquire,  were  specie  at  par  and  left  to  flow  into 
and  out  of  tlie  country,  as  its  commercial  balances  might  bo 
in  favor  of,  or  against  it.  With  this  doctrine  I  can  by  no 
menus  accord. 

I  consider  that  the  total  capital  (specie  and  paper,)  would 
always  bo  abo^t  the  same,  and  be  had  at  the  same  premium. 
The  paper  currency  would  contract  or  expand,  (the  local  busi- 
ness of  the  country  continuing  tlie  same,)  as  specie  came  into, 
or  went  out  of  the  country;  and  tlius  paper  issues,  instead  of 
being  protected  by  a  debased  local  coin,  and  keeping  specie 
away,  would  be  put  on  their  natural  and  safe  footing,  namely, 
as  a  representative  medium,  during  the  time  the  constituent 
itself  was  being  more  profitably  employed  abroad.  These  ob- 
servations do  not  militate  against  the  arguments  used  by   me 
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in  a  former  publication,  in  favor  of  papor  money.  I  am  still 
disposed,  as  freely  us  ever,  to  advocate  the  'oenefits  of  this  dc- 
Bcription  of  currency,  when  not  unnaturally  bolstered  up,  or 
used  against,  instead  of  concurrently  with  specie  ;  and,  more- 
over, I  still  adhere  to  my  reasoning  in  support  of  the  great 
utility  of  small  notes,  the  operative  part  of  papor  currency,  in 
filling  up,  so  very  readily,  the  channels  of  circulation  left  dry 
by  the  export  of  the  coin,  which  had  been  used  in  the  petty 
and  daily  transactions  of  the  country. 

Scotland,  in  relation  to  the  London  market,  is  in  the  same, 
or  nearly  the  same  position  as  Canada  is  to  the  New  York 
market.  Now,  though  the  exfhanges  arc  said  generally  to 
tend  in  favor  of  London,  yet  drafts  arc  readily  given  by  the 
Scotch  bankers  at  a  little  over  ^  percent,  premium,  just  what 
it  would  cost  the  merchant  to  transmit  specie.  Scotland  pos- 
sesses a  sound  metallic  currency,  and  uses,  besides,  a  large 
amount  of  paper  money,  which  has  no  special  protection  or 
encouragement  beyond  the  natural  demand  I'or  its  profitable 
employment;  and  more  than  the  half  of  such  paper  circula- 
tion is  in  bills  under  L.5. 

The  vast  and  lucrative  foreign  trade,  and  the  rapid  internal 
advancement  of  that  small  kingdom,  have  certainly  been 
chiefly  secured  and  promoted  through  the  creation  and  exten- 
sive use  of  bank  paper,  as  forming  not  only  a  cheap  substitu- 
tion of  its  metallic  circuhitiug  medium,  but  a  great  addition  to 
its  commercial  capital  ;  yet  such  paper  has  eve^heen  corrected 
bi/f  and  supported  on  a  sound  metallic  basis. 

Hero,  on  tlie  contrary,  our  exchanges  with  our  neighbours 
can  only  be  effected  at  1,V  per  cent,  beyond  luhat  it  would  cost  to 
transmit  specie  ; — a  heavy  tax  on  any  business,  and,  unques- 
tionably, a  stoppage  to  some.*     Besides,  the  banks  here  are 


*  A  (lebascfl  currency  must  ever  give  the  banks  here  too  great  a  control  over 
the  exchanges,  since  they  ran  raise  the  rate  on  New  York  at  tlie  time  bills  are  low 
tbere  on  Eu^jland,  and  at  the  same  moment  contract  their  issues.     The  fluctuation 
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often  obliged  suddenly  to  restrict  their  accommodntion  to  the 
public,  and   not  unlVcMiucntly  after  extcnHivo  issues,  tliough 
there  may  continue  to  exist  the  same  liealthy  and  steady  de- 
mand for  tlieir  use,  in  tlie  local  circulation,  merely  from  a  dif- 
ficulty, at  a  particular  juncture,  to  replenish  their  vaults,  ex- 
cept at   a  cost  similar   to   what    the   commercial    exchanges 
of  the  country  have,  all  idong,  been  suhjocted.     Tiie  banks, 
having  so  great  a  protection  in  a  de|)l't'ciatcd  coin,  never  can 
be  ex[)ectcd  to  act  in  the  same  way  as  they  wouM  necessarily 
do,  if  the  mntallic  medium  were  in  a  sound  state,  for  the  pur- 
pose of  warding  off  a  heavy  drain  of  specie  ;  either  by  a  con- 
tinuously   moderate  issue  of  ])aj)er,    or  by  providing   larger 
amounts  of  foreign  funds  to  draw  against,  at  such  j)remiura 
as  would  leave  tiie  public  little  inducement  to  run  them  for 
specie.     Tiio  often  sudden  and    racking  contractions  of  the 
Banks,  ought  not,  however,  to  bo  a  subject  of  complaint  so 
much  against  them,  as  against  the  Government  that  continues 
to  sanction  a  state  of  things  that  permits,  if  it  docs  not  justify, 
the  Banks  acting  as  they  do. 

Were  the  Metallic  Currency  settled  on  a  sound  basis,  so 
that  specie  could  flow  freely  into  the  country  during  a  favorable 
balance,  the  banks  would  not,  in  a  time  of  adverse  exchange — 
which,  in  a  country  like  this,  where  the  value  of  its  domestic 
productions  is  so  rapidly  on  the  encrease,  could  not  be  of  very 
long  duration — bo  under  the  necessity  of  restricting  tlicir  dis- 
counts, to  prevent  a  drain  on  their  vaults  to  such  an  extent, 
as  some  timid  or  interested  persons  might  fear  or  assert. 
Where  the  Currency  of  the  country  has  not  been  overloaded  by 
excessive  issues  of  paper,  but  bears  a  pretty  near  relation  to 


in  the  rates  of  iliafts  on  Ninv  York  fiom  h  per  cent,  to  as  high  as  t  per  cent,  is  a 
great  tax  on  tiie  tradi;  of  the  colony,  and  can  only  benefit  the  monied   institutions 
and  money  dealers.      I  give  the  quotations  of  to-d,iy,  (27th  Dec.  183G.) 
Drafts  in  tlie  New  Yoik  market  on  England,  GO  days  7^  to  8  per  cent,  premium 
( r.ank)  in  Montre.il  do  CO     „      1~^]  do 

do  do  on  New  York  3     ,.     '.^^  do 
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the  wants  of  the  community,  then  the  withdrawal  of  any  of 
the  specie  portion  of  it  from  circulation,  must  be  supplied 
with  more  paper  till  the  vacuum  be  filled  up.  But  even  sup- 
posing this  drain  of  specie  to  be  continued  till  it  began  to 
encroach  on  the  reserves  of  the  banks,  still,  as  the  approach  of 
the  drain,  towards  the  coffers  of  the  banks,  had  been  gradual, 
having  first  drawn  off  much  of  the  coin  from  the  various 
channels  of  circulation  throughout  the  country,  the  reduction 
of  discounts,  on  the  part  of  the  banks,  would  not  require  to 
be  either  so  sudden  or  so  great,  as  has  hitherto  frequently 
been  the  case,  when  the  banks  have  had  calls  for  specie  for 
local  purchases  of  grain,  and  a  demand  for  bills  on  New  York,  at 
the  same  time  that  the  state  of  the  exchanges  did  not  eniible 
them  to  replenish  their  vaults  except  at  a.  loss. 

I  refer  to  Table  No.  IV.  in  the  Appendix,  to  shew  the  re- 
lative fluctuations  in  the  issues  of  one  of  our  Banks,  (which 
may  be  taken  as  a  criterion  of  the  others,)  and  of  the  Bank 
of  England ;  and  it  will  be  there  seen  what  extraordinary 
ebbings  and  flowings  there  are  in  our  Bank  circulation,  while 
that  of  the  Bank  of  England  is  comparatively  steady.  I  do 
not  hesitate  to  ascribe  tliis  difference,  between  the  action  of 
the  two,  chiefly  to  the  circumstance  of  the  one  having  a  sound 
and  speedy  correcLor,  and  the  other  being  almost  without  an 
efficient  control  over  it. 

The  longer  our  present  Metallic  Currency  remains  unal- 
tered, and  in  proportion  as  the  issues  of  paper  money  encrease, 
without  a  sound  specie  basis;  so  will  the  difhci:Uy  to  be 
encountered,  in  effecting  a  change,  and  the  hardships  of  that 
change,  on  some  portions  of  the  community,  be  enhanced. 
The  crowns  are  about  2  per  cent.,  and  the  half  crowns 
about  nine  per  cent,  a  legal  tender,  above  their  intrinsic 
worth,  making  the  entire  Metallic  Currency  of  the  country, 
on  the  supposition  of  its  being  composed  of  these  two  coins 
in  equal  portions,  overrated  So  per    cent.     Now,  the  paper 
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circulation  at  present  in  Lower  Canada,  it)  not  less  than 
//.'i'SOjOOO,  and  tbis  represents  a  coin  5^  per  cent,  above  its 
value,  making  the  paper  money,  therefore,  in  reality  worth, 
in  sound  currency,  only  Z.425,250.  Should  the  paper  go  en- 
creasing,  without  a  proportionate  addition  to  the  specie  in  the 
country,  it  is  evident,  that  as  the  only  basis  for  such  paper 
money  would  be  a  coin,  not  merely  with  a  false  value,  but  in- 
sufficient in  quantity,  the  said  paper  would  be  progressively 
depreciated  beyond  even  the  5*-  per  cent.  I  take  it,  that  the 
position  of  the  paper  currency  of  England,  during  the  suspen- 
sion of  specie  payments,  is  a  fair  illustration  of  my  present 
cage — for  an  uncertainty  as  to  the  time  when  such  suspension 
will  cease,  and  a  partial  inconvertibility  into  specie,  through 
the  protection  of  a  coin  not  applicable  to  many  of  its  legitimate 
purposes,  must  have  a  like  effect  (differing  only  in  extent  ac- 
cording to  special  circumstances,)  in  depreciating  a  paper 
currency.     The  bank  note  circulation  in  England,  in 

•■-        1810  was  £10,000,000,  and  its  value  in  Gold  £10,000,000, 
^       1813    „       46,200,000,         „  „  35,600.000, 

And  1818    „      40,700,000,         „  „  45,500,000; 

upon  which  facts  Gallatin  remarks,  "  it  is  evident  that  the  con- 
fidence in  the  resumption  of  specie  payments,  must  have  been 
greater  in  1810,  and  much  greater  in  1818,  than  in  1813; 
and  that  independently  of  the  intrinsic  value  of  the  bank 
notes,  as  regulated  by  their  amount,  they  must,  whenever 
depreciated,  acquire  some  additional  value,  according  to  the 
opinion  entertained  of  their  being  again  converted  into  specie, 
and  of  the  Droxiraity  of  that  event." 
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PART    II. 


It  is  suggested  by  some,  that  any  coin,  intended  to  be  used  as 
a  circulating  medium  in  Canada,  should  bo  made  a  legal 
tendci*  at  a  little  over  its  par  value,  as  bullion.  I  must  con- 
fess, I  do  not  see  tlie  advantages  to  be  derived  by  the  country 
from  tliis  measure;  but  its  attendant  evils  are,  to  me,  very 
glaring.  Coin  ought  only  to  be  considered  as  the  putting  a 
commodity,  or  article  of  traffic,  in  the  most  convenient  shape, 
for  the  purpose  of  being  used  as  the  most  general  medium  of 
barter;  and  it,  therefore,  ought  to  be  regulated  upon  the  same 
general  principles,  as  any  otiier  species  of  merchandize.  The 
granting  a  bounty  to  any  particular  trade,  as  was  formerly  the 
practice  with  the  English  government,  has  been  allowed,  on 
all  hands,  to  have  been  a  most  unwise  and  unjust  measure.  A 
branch  of  trade,  which  could  not  support  itself,  as  a  profitable 
investment  for  capital,  was  to  be  nursi^d  by  a  tax  on  that  por- 
tion of  the  capital  and  industry  of  the  country,  which  was 
otherwise  usefully  and  lucratively  engaged.  As  water  ever 
finds  its  level,  so  ought  capital  and  industry; — and  it  is  incon- 
trovertible, as  a  broad  principle,  that  the  greatest  practical 
benefits  are  more  surely  reaped  from  their  use  and  direction, 
when  they  are  permitted  freely  to  flow  from  one  description 
of  business  to  another — from  one  part  of  a  kingdom,  indeed 
the  world,  to  another,  as  high  or  low  profits  attract  or  repel 
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them.     Ar  ^  thus  it  is,  that  a  safe  and  healthy  equilibrium  is 
preserved,  in  the  commercial  enterprise  of  the  globe. 

Now,  to  that    portion  of  capital  which    consists  in    coin, 
these  remarks   are   peculiarly  applicable,  since   it   possesses 
a   greater    facility    of    being   transferred    from   one    quarter 
to    another,    than    most,  if  not  all  other  commodities  ;  and, 
therefore,  tlie   greatest    service   is  rendered  to    trade    by  its 
course    being   left    unshackled.     This    Jacility    cannot,    with 
any  reason,  be  assigned  for  imposing  a  tax  on  it,  in  favor 
of,  or  to  raise  the  price  of  other  articles ;  and  yet  it  would 
be  a  direct  tax  upon  it,  were  its  local  value  to  be  ever  so 
little   above    its  foreign  worth,  as  bullion.     Let  us  suppose 
this  fictitious  value  to  be  given,  and,  wliile  the  business  of  the 
countky  cannot  profitably  absorb  all    the  specie  in  it,  some 
highly  profitable  investments  abroad,  present  themselves;  in 
this  case,  the  exporters  of  tlie  coin  must  pay  or  lose  the  differ- 
ence between  its  fictitious,  and  its  real  value — it  having  been 
acquired  at  the  former,  but  only  capable  of  being  used  at  tho 
latter.     Again,  under  this  fictitious  value,  a  debtor  country 
(as  already  observed,)  must  pay  its  balance  to  the  creditor 
country,  not  with  so  much  gold  and  silver,  at  par,  but  with 
coin,  taxed  to  the  amount  of  the  depreciation  of  the  coin  in 
the  foreign  market,  as  compared  with  the  local  one.     It  makes 
no  difference  if  goods  be  sent  abroad  instead  of  the  dear  coin ; 
for  the  price  of  the  former  will  necessarily,  with  this  (xtra 
demand  for  them,  go  up,  till  they  reach  that  point   which 
would  make  tho  specie  a  more  saving  remittance.     Hence  we 
see  then,  that  the  imports  are  paid  for  at  a  dearer  rate,  by 
enhancing  the  local,  and  depreciating  the  exchangeable  value 
of  the  coin  ;  and  consequently  this  encrease  cT  cost  on  the 
foreign  products,  must  check  demand  and  retard  trade.     As 
the  exoense  of  conveying  goods,  is  an  item  in  the  cost  of  pro- 
duction, and,  therefore,  effects  consumption,  so  equally  may 
be  said  of  the  expense  of  remitting  money. 
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Is  it  desired  to  raise  the  price  of  coin  to  keep  it  at  home, 
so  as  to  have  something  of  universal  credit  provided  against  a 
very  disastrous  season  ?  Snrely  this  would  be,  to  a  certain 
extent,  "  burying  the  talent"  .ngainst  a  distant  day,  instead  of 
using  it  in  that  way  which  would  make  it  most  productive, 
and  thereby  enhancing  the  means  of  meeting  each  ones  de- 
mand for  his  "  own — and  witli  usury." 

If  it  be  thought  that  Canada  can  never  retain  any  specie  in 
circulation,  so  long  as  it  is  at  its  intrinsic  value,  and  the 
balance  of  trade  tend  in  favor  of  England  or  the  United 
States, — I  would  ask,  how  is  it,  that  the  flourishing  kingdom 
of  Scotland,  with  a  balance  said  to  be  generally  in  favor  of 
England,  and  with  comparatively  less  fruitful  sources  for 
driving  a  strong  foreign  trade,  and  meeting  its  engagements 
than  Canada,  has  a  sound  Metallic  Currency  ?  Or,  if  it  do 
not  constantly  possess  in  circulation  that  amount  which,  ac- 
cording to  tlie  ideas  of  some,  is  to  be  considered  as  the  safe 
limit, — how  are  great  and  sudden  financial  convulsions  warded 
off?  Depend  upon  it,  a  country  cannot  long  trade  against 
itself,  or  be  getting  poorer,  (I  do  not  mean  contracting  debts,  for 
that  is  not  always  an  indication  of  poverty  ;  it  is  often  the 
fruit  of  prosperity,  a  profitable  employment  of  the  capital  of 
others,)  without  coming  to  a  stand,  or  for  a  time,  consuming 
less,  and  producing  more.  Trade,  of  course,  must  fluctuate 
greatly ;  but  the  engagements  arising  out  of  it  will,  in  the 
end,  be  pretty  nearly  adjusted;  and  gold  and  silver  will  be 
found,  so  long  as  they  are  paid  and  received  at  their  real 
value,  to  be  alternately  flowing  into,  and  out  of  a  country 
without  any  loss  upon  them  to  eitlier  party.  I  shall  take  up 
this  course  of  reasoning  in  more  pointed  detail,  as  relating  to 
Canada,  at  a  subsequent  page. 

If  it  be  thought  necessary,  in  order  to  facilitate  the  domes- 
tic transactions,  that  a  local  value  should  be  affixed  to  coin 
beyond  the  intrinsic  worth,  for  the  purpose  of  confining  it  in 


27 


I 


I 


Uie  couDtry ;  it  is,  surely,  a  good  reason  why  means  should 
be  devised  for  providing  some  temporary  substitute,  to  avoid 
this  direct  tax  or  cost  of  keeping  the  coin  at  home,  when 
it  could  be  employed  for  a  season  abroad,  so  as  to  return 
with  profit.  The  best  means,  as  seen  in  Scotland,  hitherto 
adopted  for  this  end,  are  the  erection  of  large  well  governed 
banking  institutions,  and  the  creation  of  a  sound  paper  money, 
expressly  to  supply  the  occasional  absence  of  the  coin,  as  well 
as  at  all  times  to  encrease  thevolume  of  the  currency,  ade- 
quately with  the  power  of  the  public  to  employ  such  addition 
profitably. 

It  is  allowed,  by  the  best  modern  writers  on  paper  credit, 
that  the  Bank  Paper  System  enables  a  large  portion  of  the 
money,  required  for  the  business  of  the  country,  to  be  fabri- 
cated of  the  least  valuable  materials,  or  of  paper  instead  of 
gold  or  silver.  That  besides  being  cheaper,  a  paper  currency  is 
incomparably  more  commodious  than  a  metallic  one;  and  that 
the  destruction  or  loss  of  a  bank  note,  though  no  doubt  a  perso- 
nal calamity,  yet  cannot  be  a  public  injury,  since  the  loss  to  the 
holder,  is  an  equivalent  gain  to  the  issuer — whereas  the  loss  of 
coin  is  a  positive  abstraction  of  so  much  from  the  national 
wealth.  Now  these  are  great  and  certain  advantages,  incident 
to  a  judicious  use  of  paper  money ;  but  surely  a  country  can- 
not be  said  to  appreciate  or  possess  them,  when  coin  (to  save 
the  expense  of  which,  in  local  circulation,  the  bank  note 
system  was  invented)  is  made  a  compulsory  medium  for  trans- 
acting business;  for  it  must  be  admitted,  that  to  whatever 
extent  a  fictitious  value  is  given  to  it  in  domestic  use,  in  so 
far  is  it  a  compulsory  medium.  The  country,  under  such 
circumstances,  would  be  compelled  to  employ  at  home  a 
larger  amount  of  the  more  expensive  medium,  than  there 
would  be  occasion  to  do,  or  else  lock  it  up  as  too  dear  to  ex- 
change for  other  commodities  abroad.  Thus  it  may  be  seen 
that  paper  money,  by  adding  to  the  quantity  of  the  currency, 
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as  well  as  taking  the  place  of  the  more  expensive  part  of  it, 
gold  and  silver)  and  by  reducing  the  price  of  money,  causes  a 
new  stimulus  to  be  given  to  trade,  besides  reducing  the  cost 
of  production,  whereby  the  country  is  the  sooner  enabled  to 
reverse  the  order  of  things,  in  regard  to  its  foreign  relations, 
and  turn  the  scale  in  its  favor — making  specie  to  return,  and 
with  usury.  Behold,  then,  the  intimate  connection  between 
a  sound  Metallic  Currency,  and  the  trading  prosperity  of  a 
country ;  and  how  a  sound  paper  system  may  be  made  the 
powerful  link  between  them. 

I  now  endeavour  to  make  a  practical  application  of  some  of 
the  foregoing  opinions  to  Canada. 

It  is,  I  know,  a  common  assertion,  even  of  men  of  business, 
that  the  trade  of  the  Colony  is  always  too  much  against  it  to 
permit  specie,  unless  debased  hero,  to  remain  in  the  country. 
These  good  people,  in  the  first  instance,  do  not  always  distin- 
guish between  a  "balance  of  trade"  and  a  "  balance  of  pay- 
ments"— for  it  may  very  well  be,  tiuit  while  the  former  ap- 
pears against  us,  the  latter  may  actually  be  in  our  favor.  Some 
of  the  imports  into  Canada,  yearly,  are  nothing  more  than  the 
property  of  the  Emigrants,  and  ought  not,  therefore,  to  be 
considered  in  the  balance  of  trade.  Again,  a  considerable 
portion  of  the  foreign  commodities  are  capitals  loaned  to  indi- 
A'iduals  in  that  shape,  and  not  to  be  repaid,  probably,  for 
years.  This  is  quite  a  natural  course  with  a  wealthy  country, 
that  cannot  more  profitably  use  a  part  of  its  surplus  money, 
towards  a  poorer  one,  but  one  that  is  not  only  industrious, 
but  has  the  germs  of  riches  in  her  soil.*     This  portion,  there- 

•  Since  writing  tlie  above,  I  have  found  tlie  following  passages  in  a  report  to 
Congress,  from  the  Secretary  to  the  Treasurer  of  the  United  States,  dated  12th 
Dec.  1834.  The  writer  is  giving  reasons  for  his  opinion,  that  the  exchanges  will 
not  he  so  much  .igainst  the  country,  for  some  time  to  come,  as  to  lead  to  any  con- 
siderable export  of  specie  :  — 

'"  The  sum  to  be  paid  abroad  cannot  much  increase,  unless  our  debt  to  be 
paid  thpre  or  tb^ /.rei^n  capital  invested  here,  has  become  larger,  or  the  latter,  hat 
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fore,  of  the  imports  ought  likewise  to  be  deducted  from  the 
balance  of  trade — at  least  from  that  year's  foreign  debt.  It 
is  true,  that  this  latter  amount  must  be  repaid  some  time ;  but 
then  the  employment  of  the  capital,  in  the  mean  while,  has 
been  so  productive  to  the  debtor  country,  that  a  fund  has  been 
created,  not  only  sufficient  to  repay  the  loan,  with  interest, 
but  to  leave,  besides,  a  new  capital. 

Now,  in  the  case  of  Canada,  she  may  be  importing  more 
largely  than  she  experts,  and  be  running  year  after  year  in 
debt  to  England ;  but  it  does  not,  therefore,  follow,  that  each 
year's  "  balance  of  payments"  is  Jigainst  her,  or  that  she  is 
getting  poorer.  The  balance  of  payments  could  not  be  yearly 
against  her,  and  she  could  not  be  getting  every  year  more  im- 
poverished, without  coming  very  soon  to  a  sfand.  She  would 
speedily  be  in  the  situation  of  tlio  indolent  and  luxurious 
spendthrift — her  coffers  exhausted — energies  decayed,  and 
credit  lost.  I  shall  endeavour  to  enforce  what  I  have  said  in 
reference  to  the  balance  of  payments  not  being  yearly  against 
Can.ida,  «nd  that,  consequently,  thore  would  not  exist  a  con- 
tinuous drain  of  the  precious  metals,  by  exhibiting  the  state 
of  the  exchange  with  England  over  a  period  of  sixteen  years. 

It  has  been  noted,  that  the  par  of  exchange,  between  Eng- 
land and  her  American  Colonies,  was  fixed  at  4s.  6d.  sterling, 
for  the  dollar,  or  equal  to  5s.  currency,  when  the  Spanish 
dollar,  or  piece  of  eight,  was  actually  worth  4s.  6d.  mint  price. 
Further,  that  "  the  Spanish  dollar"  (the  one  now  generally 
seen,  and  so  called,)  has  >ince  been  reduced  alike  in  weight 
and  fineness,  and  is  now,  at  the  mai  ket  price  of  5s.  per  oz. 
only  equivalent  to  4s.  2id.  sterling,  thereby  making  our  real 
par  of  exchange  nearly  8  per  cent,  premium  over  our  present 


•"  the  means  to  meet  tlie  foreign  de- 


become  more  likely  to  be  withdrawn,"  — 
mands,  are  believed  to  be  much  enlaiged  by  a  rapidly  extending  adtivaiion  of  our 
new  and  fertile  soil,  and  a  consequint  production  of  a  greater  surplus  for  exportation. 
These  exfra<-l<<  amply  corrobontte  the  position  I  have  assumed  in  the  t«xt. 
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nominal  par.  With  tliis  explanation,  let  us  now  observe  the 
average  rates*  of  bills  on  England,  in  this  market,  in  each 
year,  from  1821  to  183G,  both  inclusive. 
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About  9^  per  cent,  premium  over  our  nominal  par,  for  the 
whole  period  of  16  years. 

This  would,  apparently^  shew  an  adverse  state  of  trade, 
and  a  balance  of  payments  against  us ;  and  I  admit  it  would 
be  a  true  iudex  of  the  reality,  were  the  country  in  possession 
of  a  sound  Metallic  Currency.  It  is,  however,  not  a  correct, 
though  a  prima  facie  criterion,  since  it  is  notorious  that  the 
bank  rate  here  is  usually  from  1 ,}  to  2  per  cent.f  above  the 
New  York  market,  where  we  could,  at  any  time,  with  a  sound 
currency,  purchase  our  bills  at  a  cost  of  little  over  i  per  cent, 
instead  of  the  H  or  2  per  cent,  paid  to  the  Banks.  Deduct- 
ing, therefore,  this  excess  of  1  or  \h  per  cent,  paid  on  our 
remittances  abroad,  as  a  direct  tax  for  the  support  of  a  debased 


•  Sftfl  Note,  p.  18. 


f  Sec  Note,  p.  18. 
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local  coin,  from  9|  per  cent.,  the  average  rate  in  Montreal 
since  1821,  it  will  shew  tiiat  our  remittances  would  have 
been  made,  throughout  the  time,  at  about  par,  had  the  country 
a  sound  Metallic  Medium ;  and  will  also  exhibit  the  fact  of 
their  being  an  equality  in  our  foreign  dealings,  at  least  in  our 
payments.  I  think,  therefore,  I  may  aflirm,  that  I  have  esta- 
blished the  accuracy  of  my  position,  that  "  the  balance  of 
payments"  is  not,  and  could  not  bo  steadily  against  Canada, 
and  that  there  need  not,  consequently,  be  any  dread  of  a  con- 
tinuous drain  of  specie. 

The  English  government,  by  not  exacting  any  seignorage 
on  the  coinage  o(  (/old,  (the  sole  standard  of  value,)  lias  shewn 
its  anxiety  not  to  add  to  its  value,  by  lliis  cost,  and  so  make 
it  have  a  less  value  as  an  export,  than  as  a  local  money. 
This  ought  to  bo  a  lesson  to  us  in  determining,  whether  the 
real  exchangeable  value,  or  a  fictitious  local  value  should  be 
given  to  coin,  intended  to  be  used  equally  as  a  circulating 
medium  at  home,  and  as  a  foreign  remittance.  If  confined  to 
one  purpose  alone,  it  performs  only  half  its  otiice,  and,  it  may 
be,  the  least  valuable  half. 

1  readily  admit,  that  with  regard  to  the  silver  coin  of  Eng- 
land, the  government  has  raised  it  several  per  cent,  above 
its  market  value;  but  then,  it  must  be  remembered,  that  such 
coin  is  merely  used  as  a  subsidiary  coin,  by  way  of  change 
for  the  petty  internal  transactions  of  the  country  ;  that  its 
issues  are  very  limited,  and  that  it  is  confined,  as  a  legal 
tender,  to  payments  not  exceeding  forty  shillings  at  a  time. 
It  has  very  aptly  been  called  "  a  bank  note  written  on  silver," 
(Comy.  Gen.  Routh)  and  government  guarrantees  its  redemp- 
tion, at  its  nominal  value.  To  shew  most  clearly  that  the 
amount  of  silver  coin  cannot  have  any,  or  at  least  but  very 
little  effect  on  the  volume  of  the  Metallic  Currency  in  Eng- 
land, I  may  state,  that  from  a  return  furnished  by  the  mint 
to  the  Imperial  Parliament,  it  appears,  that  while  from  1790 
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to  1833,  X7'l,81![i,912  in  gold  coin  were  issued,  ou\y  £9,294, 
760  in  silver  coin  were  sent  from  the  mint  during  the  same 
period.  As  a  deduction  from  these  premises,  it  might  bo 
worthy  of  consideration,  in  how  far  it  would  be  of  service  to 
the  intcrniil  business  of  the  country,  to  confine  a  small  coin, 
as  change,  in  our  circulation,  by  rating  it  above  its  real  value, 
under  such  directions  as  would  keep  it  very  limited  in  amount, 
and  only  to  be  a  legal  tender  for  say  not  over  £5.  Should 
this  course  be  adopted,  and  a  coin  be  struck  expressly  for  the 
purpose,  I  would  then  s«»ggrst  that  the  depreciation  of  the 
coin  be  rather  in  its  weight,  than  in  its  ])urity,  as  there  would 
be  the  less  temptation  left  to  counterfeit  it. 

Previously  to  18 lO,  the  exportation  of  coin  was  expressly 
forbidden  in  England,  under  very  severe  penalties, — a  drain 
of  the  specie  being  considered  a  most  ominous  event,  and 
likely  to  paralizo  trade,  and  imjioverish  the  country.  Tht, 
subject,  however,  had  begun  to  bo  seen  in  a  more  enlightened 
view,  and  in  the  above  year,  all  restrictions,  even  entrance  of 
the  custom  house,  on  the  free  exportation  and  importation  at 
coin,  were  swept  away; — it  being  justly  considered,  that  the 
best  way  to  ensure  a  steady  supply  of  the  precious  metals,  in 
coin,  or  in  bar,  was  to  leave  the  trade  in  theu  free,  and 
encourage  the  domestic  industry,  which  could  be  effected 
through  the  moans  of  paper  money,  and  at  a  cheaper  rate, 
than  by  unnecessarily  keeping  large  supplies  of  Vargent  dure 
at  home.  But  this  enlightened  policy  of  the  British  govern- 
ment, would  have  been,  partially  at  least,  unproductive  of 
good,  had  the  value  of  the  gold  coin  been  so  high  at  home,  as 
to  operate  as  an  embargo  on  its  going  abroad.  The  *' obser- 
vations, in  Table  No.  V.  in  the  Appendix,  will  exhibit  the 
large  amounts  that  have  occasionally  been  used  to  discharge 
foreign  balances,  or  been  employed  abroad.  Without  the  aid 
of  such  a  par  remittance,  it  may  be  easily  conceived  how 
great,  to  the  English  merchants,  would  have  been  the  loss  in 
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liquidallijg  their  foreign  debts,  and  liow  luiieli  tin  -wanl 
trade  would  have  been  cram|KMl.  The  table  was  ui  ^iru^l  ;, 
published  by  the  Bank  of  England,  as  an  estimate  of  ti  gold 
coin  in  circulation  ;  but  it  will  also,  in  part,  s<Mve  the  p  rpose 
for  which  I  have  referred  to  it. 

It  may  bo  thought  '  passing  strange*  that  I  have  not,  as  yet, 
stated  what  should  be  done  with  the  French  crowns  and  half- 
crowns  ;  for  it  is  certain,  that  if  we  want  to  introduce  foreign 
coin  here,  and  to  continue  it  any  time  in  (nrculation,  tliis 
could  never  be  effected,  while  the  former  remain  at  their  pre- 
sent legal  value.  It  is  rather  a  dilHcult  matter  to  arrango 
satisfactorily ;  but  I  would  suggest,  as  the  only  feasible  and 
just  method,  that  they  be  called  in,  and  redeemed  by  the  local 
government,  at  their  present  value;  the  crowns,  or  such  of 
them  as  are  not  much  defaced,  to  be  reissued  at  their  intrinsic 
worth  ;  but  the  half-crowns,  the  '  bare-faced  rogues,'  to  be 
condemned  to  the  crucible,  and,  if  possible,  that  a  small  pro- 
vincial coin,  for  'change,'  should  be  minted  from  them. 

I  may  just  allude  to  the  wretched  state  of  our  Copper  Coin, 
and  refer  to  the  Table  No.  II.  in  the  Appendix,  to  shew  how 
profitable  a  coinage  of  this  description  of  money  might  be 
made  to  a  provincial  mint,  if  one  were  established  in  Canada; 
independently  of  the  immense  service  that  an  issue  of  good 
copper  coin  would  be  to  the  public,  to  supply  the  place  of 
brass  buttons,  and  pieces  of  dipt  copper. 

The  Legislature  of  Lower  Canada,  in  1830,  had  under 
consideration  the  propriety  of  assimilating  the  money  of  account 
here  to  that  of  England,  and  of  filling  up  the  channels  of 
circulation  wholly  with  British  Money,  and  making  it  the 
only  legal  tender.  I  had  intended  offering,  in  this  paper, 
some  observations  on  these  points,  as  also  on  the  subject  of 
a  national  or  governing  Bank;  but  I  must  defer  these  interes- 
ting matters  to  another  occasion. 
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APPENDIX. 


EXHIBITINf.     THE    LONDON    MARKET    PRICES    OF    GOLD 
AND  SILVER,   IN   BARS,  PER  OZ.   STANDARD. 


Goi.n. 

Silver. 

Date. 

£ 

t. 

d. 

£ 

a. 

d. 

1820,   February,     .     .     . 
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17 

lOJ 
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If 
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3 

17 

10  f 

5 
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Result  of  experiments  made  in  tlic  London  Mint,*  23d  July,  1833,  on  Wear  ol" 
British  Gold  and  Silver  Coins  of  1817,  1821,  1825  and  1829,  shewing  the  per 
centage  Loss  by  Circulation.      Also  a  Statement  of  charge  of  Coinage. 


Uenomination  of  coin  tried,  and  its  date. 


Ilatc  per  cent,  of  Lo^s. 


OLD,      -? 


Sovcieigns, 


Half       do 


I  Half. 


Silver, 


Crowns  -l 


Shillings, 


Sixpences, 


1817 
1821 
1825 
18-i9 
1817 
1821 
1825 
1829 
1817 
1821 
1825 
1821) 


£ 
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{) 
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s. 

d. 
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10 
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6 
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Charge  of  Coinage  per  cent. 
£  s.         d. 


0       ,  14 
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0 

n 

9 
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5 
G 
II 
11 
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10  247 


16 


9-87 


9 -818 


7 '878 


*  A  (Committee  of  the  Senate  of  the  United  States,  in  1880,  reported  as  follow 


on  the  wear  of  their  coin  in  fifty  y<'ars  of 
"  Tlie  Eagle  loses  ab<mt 
Half-Eagle  do 
Quarter  do   do 
The  Dollar  do 

Half- Dollar  do 
Quarter  do  do 


ordinary  use : 

1  per  cent. 
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Belug  an  estiinata  cif  Gold  Coin  in  circulation  in  Great  Britain,  Feb.  1833.     Tiie 
Observations  attached  thereto  will  shew  what  amounts  were  exported. 


Issued  by  the  Bank  of  England. 


From   Jan.     1821    to  June 
1824, 

Augt.  1824.  to  Dec.  1S25, 


Jan.  1826  to  April  1828, 
May  1828  to  Feb.  1832; 


Off— Exported,  6,000,000 

500.000 

2,000,000 


15th    Feb.    1831 
Feb.  1833,    . 


to    15th 


17,370,000 
8,660,000 


Deduct  Stock  of  the  Branch 
Banks  which  has  been 
taken  as  part  of  the  issues 
from  the  Bank  in  Lon- 
don,       

Leaving  this  amount  in  the 
hands  of  the  public,  15th 
Feb.  1832,     .... 


2,370,000 
9,600,000 


38,000,000 
8,500,000 


29,500,000 
1,800,000 


31,300,000 


L  300 ,000 


30,000,000 


OuSEKVAXIOXS. 


Exchanges  favorable  and  Gold 
imported. 

Exchanges  unfavorable  and  Gold 
exported.  About  £2,500,000 
issued  to  fill  the  place  of  the 
small  country  Notes  difscrodit- 
ed,  leaving  £6,000,000  expor- 
ted, besides  liuUion  Sold. 

Exchanges  favorable  and  Gold 
imported. 

Exchanges  unfavorable  from  Nov 
1828  to  Feb.  1829,  during 
which  period  the  issue  amoun- 
ted to  £1,500,000,  of  which 
£1,000,000  applied  to  with- 
drawal of  Small  Notes.  I'rom 
Aug.  1830  to  Feb.  1832  Ex- 
changes unfavorable,  and  the 
issue  was  £4,000,1)  >0,of  which 
£1,000,000  dra\:n  out  in 
rejection  of  Reform  Bill  in  No- 
vember 1831,  and  £1,000,000 
applied  to  fill  the  place  of 
Small  Notes,  leaving  £500,000 
and  £2,000,000  exported. 


Taken  out  during  political  discre- 
dit. May  1832,  and  not  yet 
returned. 


N.B. — The   Mint  works   entirely,  or 
nearly  so,  for  the  Bank  of  England, 


j*M«i  SiakkkSc  to.  Frinters,  Montrcnl. 
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